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Dear Sir: 

Re: 

Thank you for your letter of June 2nd. I have written to Ken 
Cancellara and a copy of that letter is enclosed herewith. 

I don't have any trouble with the idea that the 
would be tax-free. We, of course, would make no 
representations but if the money was said to be in respect of 
general damages or for breach of Charter rights or possible 
breach of Charter rights then I do not believe it woul d be 
taxable. 

With respect to the question of an undertaking by 
..._..._..._..._...__ not to attempt to re-enrol in the Canadian Forces, 
I don 1 t know whether such a condition would be legal or 
enforceable or even practical. Nevertheless, if we can get 

to agree to putting such a clause in any 
settlement agreement, there is no reason not to take it. I 
would not, however, let the settlement possibility f a ll apart 
simply because is not willing to agree to such 
a stipulation. 
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If I hear anything from Ken Cancellara, particularly if he has 
any concerns with respect to prejudice arising from such a 
settlement and affecting the Douglas and Dwyer cases, I shall 
let you know. 

Yours v:/}'Z?j L 
Barb ra A. Mcisaac 
General Counsel 
Civil Litigation Section 

BAM/em 

Encl. 
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